
HC)WARD & HOWARD
Arn)R\iEY"
r.I{llhl,lhi'11 /81"

1)lllt,II1II,,1 (lfhll (,I [,'1'"0\111\' 1('II

jI)l) Npl1h \\'(),,(h\',II'~ \\IT;lll'

il '1'lIll'ldl!,!!~ ,\1")111:','" !,-;{Ij JS':"'(,

!<;lI:dlnv, '\\)1111;)1

\\ \,' \11., h,g,lll A\C:lll~

)'J,;JJl }')(H'I' ,,'1 d'

'1,0('111\ Hllildl1ll!,. "lill' ':;'00

,,,hl[I~--':tOII \qu,Ut !'.orth

I i1 II ~, \1 it Illf!,.i I) ".'-; 1

nIt' ( rcvc Coeur I\uildillg, Suitt' .:00

)21 lihcnv ,-';rn:er

l't'dIU, 11111101" ('\ h02- I/~(U

i'e' ] "ii.( dcphonc -: :\!)In h '2- 148.)

1:.1x I,)iyl) (,-~) ,I '1(lH

WIL 1 lAM C HOWARD

1184619061
H/\RHY C HOWARD

'lH71 19461
WII I lAM J HOWARD

19(41993)

':,1 :~(I /I,DMIl WJ iH.LAWARI:

;',l AOMIlH:. IN [lIS rRl( 1 UF ( ()LUMBIA

AL :::;0 ,Il,OMIlTLI' IrJ II. ORI!JA

., M,)e-f\DMnTI-!)!NILI)N()!~)

t AL'i() ADMin H; !N I'\)UIN'JA

• ,1\L.:;O ADMII 1FT' IN I: .lWA

ADMITIED Ir'J M'SSOURI

.. I\l ')() ADMI"lFI" If\) <.)1-11(

:!.: Ii! so ADMf! IT [I IN H: NN.\ n vANIA

+- '\1 ~;() ADMITlt L: Ir'J 1[: Xk·;

• !\L so ADMI rn c: Ir'J ViRGIr',IA

'*' {'lNLY ADMlfTFLl 'N I:,LINOIS
i\[;MITH C' -- () PHAC liCE BEFORE THE

PfTFVT M~r) \i~.-,ni'MARK nrnCE

/\1.1.. j\jl(IRN[\'-'; A()MI'I I ('J MI(:HII;AN ONLY
r XI:[Pl i\~ INr'I!~il, I ~ [l

, .. '"'Qirect Dial: (616) 382-9711

!.IAV11;. I r~l(i',~S

15LAKI' k: HINGSMUTH
I f ONARU '!J. SACHS ..
\~ONNI! y ;/\WUSCH
1)[ BORAI M SCHNEIDE R
c:.:AYMONf I SCOTT I

k)r--J I KELFORD I

JUt'lN IE i CO
lUll!) IV liNERSON

MICHAl, '~UCI\[T

IHrlMA:, l\LLLHICO

, /\IIF/\ A 'I

",!\f\JDh'/\ RAIC()FF •

;( If-..lAI LJCKLr~

l'tl,1 h'1(:i\" ,",l'..N'TIFLIN

-,I'-I/\MF<'i\ r./ (ANWACiONER
1,\( <,liH I IF'JI K VESTEVICH

1 ~ \,'f I.\'E STON

)t\tv11 '/VIr::KENS

fv1'y'HI~, '"VIL IS

'IMU ! I, r,;, NlllE BORT

1'1( Hv'II\' 'NLJOf~1

':)\-/1\1 )1,iNG

1\;11'<,1,1 '·,.vAS

..,
Kalamazoo Office

July 27, 1995

J IMO ll--j) )-j('vVAh'j

Ill/.'.,NA M 1.. <;11 i I}\ ~

h'OBFf?J il)t1NST

MIC~lJ\f t<l MP ...

~I\NIF! "'IN
iON 1-'/, Kif'J;~Sf f'~'

1 [vt f'>J 4

lAME 1I,<:clNlr'JC

IIMOTH\ Kh')\F~'~

1't'rE'H J VIN(;Si()'

IAMFS ( i f lilt i~

), CF<l1,!(; lJ1j\~: '\J

f,;()I3E!~T Mf ,)N!

11AHOI, D V Mil J e,f\! J,.

i\'oBFR r MOl 1.fj/\

Doue :l,". IVll ·F"':\I\,

I AWRfN(: i Mdf.;'f'·!

IHEOD()!~ \I~' 'I

;IISAN I 1'1\1 l

f~AR.,r I )\I'~f<

~ARY i\ f f f

II F'fRf\ h'l\f H I

HPAI) ,iI, !

HPIAf\I J ,! r-,Ji'.i I

MICHAl:: /---i'!;',!

TI'-lOMA:-:~~' I H<Hi\"'J

cHRIS) UANW

MARK A. U/\\I':'---;

WI, L/AM f\ jJI)h'''·J>;i

JON f,;l !

~,TtPHtN ( r'/I\l'Jr',1 '"

r"ICHARI) I f I:~,I

JAMFSH '~tJ\lr,

JOH~-,J GLPf\l 1) i 11'J

l[)GAH G I;()j.~'!),

F'AUl. eiRf- r I"
HOGEI.,' M
PRUCI l~ ;r~III:>,f'

MICHELI HI-~I 1,~t,r"J

f<ICI--j/-\HD '1/\1

PATRICK 1.1 IAf''-J1

fLLfN M I iJ\h'v I"
JOHN (; fi/IYW/\h'

IOSFPH f· 111 MK'

fr~[DE hl<'l", III II ~,!It\l,

Ilj\VI(J I [1M

IN1UlAM f i

iCH"If\J (

tJllf>.JW /d!~r'~

.;.1 1 I, Y i\ ':~I I I "'-J
r IH ~~ /\NPh'f )\i

~UHll"J W t\~':;IH h

','v' I I ! I/\M (, 1\:-;)1I,I1/\k/' H

JANIF I I HAK' f'

;j- I~R Y HAJi' 'II I 1\'1 fv'! (\ '1)f\J

I~( JHF \--i 1 ( "il ': ,1\

,\l'JIC)lr'>Jl 'I! I HI lell!

hALT f F< l~jIHI)/\

i I F<N 1\1'1 IHl 1\ LH )\--<I:n i ~(i'"

t Hie, f l-)I~I I <,j\( II

1 AMM" hh'<'l\'VI'J

/1}t ..IN I (:,\HI ,[ 'N

!:'H/I 11' I '1\1< if f<

II! HH\ f I:H/'-I ML f,;';

1 ()U[', () II/\Mnr h'L 1-\IN

\1If:HA[! I (~H(:)INe)\/I/~;hl

rQVll"J M C:11l1\'I: FH

HRI~::; 1nl:HF h' ( CII\JNAM(II',J

l:Af,Cll 'yl"~ r\I1 i\FHHI)(j

IN!I,f-/\fv1 I 'I i [V1EN'

r>AV11,J (

11-101\/1/\'; : I(:!'I f(

f-<ltv11

VIA FEDERAL EXPRESS
Mr. William F. Caton
Acting Secretary
Federal Communications Commission
1919 M Street, NW, Room 222
Washington, D.C. 20554

Jl" 281995

Re: Reply Comments of the Small Cable Business Association; Docket No. CS 95
61; Annual Assessment of the Status of Competition in the Market for

Delivery of Video Programming DOCKET ~ILE COpy ORIGINAl
Dear Mr. Caton:

Enclosed for filing in CS Docket No. 95-61 are the above-referenced documents. We
have enclosed the original and nine copies for distribution. We are also enclosing one copy
that we ask that you return to us in the enclosed Federal Express envelope after it has been
file stamped "Received".

If you have any questions or need additional information, please contact us.

Very truly yours,

No. of Copies rec·QlL
UstA Be 0 E
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I. INTRODUCTION

The Small Cable Business Association ("SCBA") files these Reply Comments to support

and expand upon the comments of the National Cable Television Cooperative, Inc ("NCTC")

filed in this docket ("NCTC Comments"). SCBA and its members are keenly interested in issues

raised in the NOI' concerning the pricing practices of non-vertically integrated programming

providers. Many of SCBA's members are also members ofNCTC. Drastic differentials in prices

for programming have made such association essential to survival: favorable pricing for large

MSO's significantly impacts small cable operators' ability to compete. The problem is that non-

vertically integrated programming providers ignore the efficiencies of providing programming to

NCTC and flatly refuse to negotiate with the Cooperative. Current Commission regulations do

not protect small cable operators from these anti-competitive tactics.

SCBA is a grass-roots organization of over 340 members. More than half of them operate

systems with less than 1,000 subscribers. Nearly all of SCBA's members have recently gained

long-awaited rate relief in the Eleventh Order on Reconsideration. Still, cost pressures, particular

programming cost pressures, continue to squeeze small operators. The Commission can ease this

economic bind by addressing the discriminatory practices of certain non-vertically integrated

programming providers.

These Reply Comments primarily focus on three critical questions posed in the NO!:

1. Should the program access rules be extended to non-vertically integrated program
providers?2

2. Have the nondiscriminatory rate provisions (e.g., the volume discount provision)
of the program access rules affected the competitive viability of small systems and

INotice of Inquiry, CS Docket No. 95-61. FCC 95-186 (released May 24, 1995) (liND!').

2NOI at ~ 90.



small system operators?3

3. Are there other practices of which the Commission should be aware regarding
program supply?4

SCBA submits an emphatic yes to each question. As discussed below, continuing

unjustified price discrimination by non-vertically integrated programming providers that

adamantly refuse to deal with NCTC seriously impacts the operating costs of small cable

operators. This consistent anti-competitive conduct by certain programming providers directly

collides with the policies underlying the 1992 Cable Act. The Commission can right this

continuing wrong by extending programming access rules to non-vertically integrated program

providers.

In addition to the unjustified programming price discrimination described by NCTC and

in these Reply Comments. SCBA seeks Commission review of the requirement that NCTC

members must assume joint and several liability for the co-ops obligations. The impeccable

payment record of NCTC shows that this requirement is an unnecessary burden on small cable

operators, a class of businesses whose monetary obligations, even contingent ones, are already

scrutinized with excruciating detail by creditors and potential creditors. The joint and several

liability requirement serves no practical purpose and should cease.

4NOJ at ~ 91.
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II. NON-VERTICALLY INTEGRATED PROGRAM PROVIDERS CONTINUE
UNJUSTIFIED PRICE DISCRIMINATION AGAINST NCTC AND SMALL CABLE
OPERATORS.

A. Small cable operators still face disproportionately high programming costs.

The Commission has recognized that small cable systems and small cable companies face

disproportionately higher costs than larger systems and MSO's. The Commission has made many

steps toward rectifying the disproportionate burden of regulation on small operators, most recently

in the Eleventh Order on Reconsideration. That rulemaking represents significant progress in

addressing the economic and financial predicaments of smaller systems. More remains to be

done, however. The unjustified price discrimination by non-vertically integrated programming

providers refusing to deal with NCTC remains a serious impediment to small operators ability

to compete.

Small cable operators are still faced with substantially higher programming costs for small

cable businesses than larger companies. On average. larger companies (MSO's) receive discounts

ranging between 97% and 10%.5 As detailed in supplemental comments filed with the

Commission by the SCBA earlier this year. SCBA members are paying 54% more for

programming than large MSOs. 6 By way of example. an SCBA member was charged 54¢ for

ESPN compared to the 42¢ charged to a large MSO Similarly, SCBA members are charged 19¢

for The Nashville Network compared to 7¢ for a large MSO. These higher programming costs

This conclusion is supported by research performed by Paul Kagan Associates in Cable
TV Programming, April 30. 1992 at p. 4.

(\ Supplemental Comments of SCBA in Further Support of Interim Benchmark Adjustments
for Low Density and Small Cable Operators. dated February 15, 1994. MM Docket #92-266.



adversely impact the viability of small cable systems.

To address this problem, many SCRA members have joined NCTC. Still, many small

operators remain locked out from the benefits of the economies of scale that NCTC could offer.

Certain non-vertically integrated programming providers refuse to recognize and negotiate with

NCTC. Consider the following documented examples of umeasonable discrimination. Both

ESPN and the Nashville Network have refused to make their programming available to NCTC.

Worse yet, Group W Satellite Communications has informed the Co-op that it will not renew the

contract for Country Music Television ("CMT") that (TroUp W acquired with the purchase of

CMT. 7 As further evidence of underhanded and anti-competitive conduct against NCTC, Group

W attempts to justify its refusal to sell the Nashville Network to the Co-op by stating that it will

not transact with NCTC because the Co-op does not have an affiliate agreement with CMT.8

After Group W canceled the Co-op's contract of course it has no such agreement! This is

precisely the type of anti-competitive discrimination that the 1992 Cable Act and the Commission

have sought to eradicate.'!

B. The restrictions on vertically integrated programmers have benefitted small
cable operators.

The 1992 Cable Act reflects Congressional concern over small cable operators and others

who were denied access to. or charged more for, programming than large cable operators. The

7See June 1, 1995 Group W letter, attached as exhibit 3.

8See June 1, 1995 Group W letter, attached as exhibit 4.

9 The Commission has stated that discrimination occurs when a vendor umeasonably refuses
to sell "to a class of distributors." As clearly demonstrated, these discriminatory practices
continue to exist and harm small cable systems and their subscribers. See First Report and Order
at ~ 116.
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Senate Record contains testimony that small cable operators were consistently being denied access

to or charged more for programming services than large vertically-integrated cable operators. In

order to address the complaints of small cable operators that programmers have unreasonably

discriminated against them in the sale of programming services, the 1992 Act and the

Commission's rules require vertically integrated. national cable programmers to make

programming available to all cable operators and their buying agents on similar price, terms and

conditions. 1O Congress' and the Commission's efforts tn this area have benefitted small cable.

Since the passage of the 1992 Act. the NCTC has successfully entered into agreements

with virtually all vertically integrated program providers on behalf of its members, many of

whom are also members of the SCBA. For an example. on June 15, 1995, the NCTC entered

into binding contracts with Time-Warner and Viacom to sell their programming services to the

co-op. As explained in a news article:

The SCBA is extremely pleased that Time-Warner and Viacom signed
binding agreements with NCTC. These companies have refused for eleven
years to sell their programming to the co-op. Due to the recent agreements
SCBA members will be able to obtain programming on reasonable terms
and conditions for HBO, Cinemax. Show Time, The Movie Chalme!,
Nickelodeon, MTV, and VH-l. i

Before this, both Time-Warner and Viacom had refused to deal with the NCTC as a

buying group for programming services. Rather, individual members were forced to purchase

directly from Warner and Viacom, at substantially higher cost, or be unable to offer the top rated

programming services to their subscribers. Clearly, these programmers would not have dealt with

10 47 U.S.c. § 547: 47 C.F.R. §§ 76.1000-761003.

11See Exhibit 1.
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the NCTC and other buying groups but for the requirements imposed by the 1992 Ca~ble Act and

the Commission's rules. Unfortunately, this relief for NCTC and SCBA members remains

overshadowed by continuing discrimination by non-vertically integrated programming providers.

c. The restrictions on vertically integrated programmers should be extended to
non-vertically integrated programmers.

SCBA supports the comments ofNCTC indicating that major program suppli,ers continue

to refuse to make their services available to small operators on fair terms through the NCTC.

The impact of this conduct is extensive. Currently. S of the top 25 cable programming services

are non-vertically integrated. 12 By refusing to deal with NCTC, these programmer5 are forcing

small operators and their customers to subsidize the deep discounts offered to large MSOs. From

the financial standpoint of small operators and their subscribers, there is no difference between

being refused access to programming, or being overcharged by a vertically or non-vertically

integrated programmer.

The SCBA has urged many of these non-integrated video program providers to follow the

lead of Time-Warner and Viacom by ending their unreasonable refusal to sell programming to

the NCTC. Recently the SCBA sent letters to Group W. The Disney Channel, ESPN, The Arts

and Entertainment Network. Lifetime, and the U.S. Network asking that they agree to sell their

programming services to the CO-Op.ll The programmers refuse to respond. Consequently,

SCBA members and their subscribers continue to pay higher rates for programming costs because

the NCTC is unreasonably being denied the hugh volume discounts that large MSOs receive.

12MM Docket No. 92-264. April 4, 1995 at ~ 15.

13See Exhibit 2.
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The refusal of certain programmers to negotiate with the NCTC is unjustified and

anti-competitive. The Commission has previously outlined legitimate reasons that could

conceivably prevent program providers from contracting with SCBA members and buying groups.

These include the possibility of: (i) parties reaching an impasse on particular terms; (ii) history

of defaulting on other programming contracts: or (iii) a preference not to sell in a particular

area. 14 None of these legitimate reasons exist to justify the refusal of Group Wand others to

deal with NCTC. NCTC already assumes responsibility for billing all its members and sending

one payment along with a complete report covering all systems to video program providers.

There is no valid reason for concern of financial performance by the NCTC. The NCTC has

never defaulted on other programming contracts. Similarly, it is impossible for the parties to

have reached an impasse on a particular term since these programming providers have refused

to even enter into negotiations with NCTC. Finally. since NCTC members include: small cable

operators nationwide, there can be no justification for the programmer's to refuse to sell based

upon a particular service area. Rather, large cable operators, and other providers such as DBS,

have used their market power to obtain huge programming discounts from program providers that

place small cable operators at a distinct competitive disadvantage.

Regulation of programming access has worked to benefit small cable operators and their

subscribers in the context of vertically integrated programming providers. The Commission will

serve the fundamental principles of the 1992 Cable Act by extending restrictions on

discriminatory pricing to non-vertically integrated programming providers. This will foster

increased competition, expand services available to subscribers and help ensure that the costs of

'4First Report and Order at ~ 116.
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those services remain reasonable.

III. THE COMMISSION'S JOINT AND SEVERAL LIABILITY REQUIREMENT IS
NO LONGER NECESSARY OR REASONABLE.

SCBA must also address here the Commission's rule that a buying group seeking unitary

treatment from a programming vendor must require all individual members to agree to joint and

several liability.15 NCTC's flawless payment record shows that this requirement is absurd. In

its eleven-year history the NCTC has neither heen late nor missed a single payment to a video

programming provider. Under such circumstances. a requirement that members agree to be

jointly and severally liable is unnecessary and commercially unreasonable.

The Commission's statutory authority for this provision is based upon § 628(c)(2)(b) of

the 1992 Act which allows the commission to establish "reasonable requirements" for credit

worthiness and financial stability. In view of the excellent financial performance of the NCTC,

the continued requirement of joint and several liability is no longer a reasonable requirement.

Such required guaranties impact the already difficult process many SCBA members confront

when attempting to obtain financing. Many creditors. already skittish about small cable, view

co-op guaranties with increased suspicion. SCBA asks that the Commission remove this

requirement from its regulations and leave such contractual terms to the marketplace.

IV. CONCLUSIONS

SCBA supports NCTC' s call for Commission action on the unjustified price discrimination

by non-vertically integrated programming providers. The Commission should extend the

prohibition of discrimination by vertically integrated programming providers to non-vertically

1547 C.F.R. § 76.1300(b)(l).

8



integrated programming providers. In addition, the Commission can discard the requirement of

joint and several liability for members of buying groups and leave such transactional terms to the

market place.

Respectfully submitted,

Howard & Howard Attorneys, P.c.

By~~L~
Eric E. Breisach
Christopher C. Cinnamon
James C. Wickens

\361 \eeb\scba\reply. 728
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Small Cable Operators Support
S. 852 And Program Access

SCBAis pleased with the passage ofs. 6S2 by the SeDare.
We cOfIII'UIlate all those sawors wbo bave worked so
bard to cntr a seaslble teIec••""...uc.ioDI paticy for die
21st CeaImr. especiaJ1y 5eoarots PNIsIer. BoIUDp. Dole.
DacbIe aDd Lcxt.

As UIIOllI the smallest playas in !:he tdec::onili,Infalioas
iDduICry, small cable opedIOl5 face aaique coacems. We
are very pleued wtrh die $eIWe's a::cepIDC'e of SCBA"s
poIitioa 011 rate Ietief fw ImlI1I cowpIIIies We look Cor
ftI'd to waddDg wi1:h the SeDla mel die House to adopt a
cOaap.,,~ policy fnmnOiX wbicb will aDow dIese
"","110 h.-diMe)JIVYidiDI exce1leIa service to de sob
ICden ill 1beirhome towns.

SCBA was taformed of tbe exec:utlOll of fiDal COQtraCtS

nel0tiated by the National Cable Television
Coopedcive (NCTC) with TUDe-Wtmtr- aDd Vi&CODl on
JUDe I~. sbardy before the fiDal VOle 011 s.~ Qace biDd
Iq comnas were sipled by boc:h Tame-Waraet and V_
com. SCBA believed dw dIese~ propaIIl1DCIB could
DO laaBa' deny prupaIIIIIIiDg to SIIIIIl opaaruts and their
~IIIWI011 I8ISOIIIble leaDS IDdCOD'fiIbas

SCBA is emewely pleased 11m11me-Wanier aDd Viacom
5iped biadiDc apeements wid! Ncrc. These compauies
had n:fused for e1eYm~ to sell rbeir prosnImming to the
Co-op. 'Ihese new ap..-rs will ....SCBA:s members
to abIIiD prop'''lIhillg from me foIJ.owiDI seW!D senices on
.-soaable terms aDd CODditioos for tile fine time ever.

HBO

Cinernax

Showtime

The Movie Channel

Nickelodeorr

MTV

VH-1

SCBA is deeply
grateful to all those
SeDaton. OD bodl
sides of the aisle.
who have c:oaas.m
ly sopponed pro
JIUl ac:cesI OIl fair
termS for SIIII11 cable
operators and their
consumers. That
support was cruda1
to briDgiq __ twa

giant media COIl

glomerates to the
table with tile Co-op.

SCBA 1lOCeI. bow
ever, that there are
still major program Dtmil D CII'Iky
sappliers who refuse
to maR their senic:a afti1able to small opentotS on em
termS 1brouIh NCIC. SCBA"s siDcae hope is tbat cbe bold
ours &lDOD' die "DoD-verticaUy imqratedtt propammcrs
(i.e. those who do DOl own cable sysUlIDS) will now do as
most orher cable prosrmnmers aDd sell mea prognumniftg
to NCIC. While DOt subject to the propamming provisions
of the 1992 Cable N:t. tbese compaaies vtoWe the spirit of
thatAct daily by tefusing to deal with NC'I'C:

Group W~ NetwoItc, CounIry Music TeIeYision)

Capital CiIiesIABC (ESPN, ESPN2)

The Disnev Channel

HearstICapitaI CitiesINBC (Arts and Entertainment)

HeanilfASC (UfeIime Television)

paramount/MCA (USA Networt<, Sci-fi Channel)

Small openImS aDd their CUSlOJDel'S should IlOl be-asked
1be mon: reasoaable rates DOW qteed to by rUDe-WImer to CODtiDue subsidiz:iD1 the huge disc:ouDts giveD by these

aacI V.acom will narrow the b\JIC lIP iD (lIOInDl priciDg compIDies to Big Cable.
berweea 1aqc ad small able opcnaon. 'I'bese coattICU SCBA calls OD thC$e companies to follow the lead of
also eliminate die Ul1I'eISOOIble refusal by TDDe-Wamer aud Tune-Wamer and VIItOID and end tbeir refusal to deal with
Vl3COm to deal with the Co-op. small cable opemors through the Co-op. LJ

Raprinted from IIJt'fqpendent Cable NetIfIS .JUly 1995
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July 12. 1995

M~. Don Mirznet
President
Gtoup W Satc:Ilite ConununiClrions
41 Habot Plaza~
&maford. crO69Oi

.,

Dear Mr. Mitmee

We~been informed that yom- COfIIIPUlT CCJIltim_·~ dcuy the pwqp:ammj"C ofThe
NasImIIe Netwolk aDd Camby Music Televisioa to ibe Nmoual Cable TcI.c\rision
CoopeatM. a ptqp:am purd....1lOUP for small ca!le opa:2tUiS. Durina' the Senatets
CODIidemtion ofS. 652. both nme..Wamer:md~ decided to CD:ICUte contracts with
theCoq>.

.
In Iiahtofdais, we duM'Cbtywwould be~ in me aadOled~ aboutsmall
opt.all'lG

t CODdnvcd d.., .ulnMitJa to hDe all ptaIID1 supplim make1heir pfOIEImming
..a.bIe to dw Coqt. On1MWf« ill 310 ....... COG¥'Ues, the Small Cable Business
As.oc~ calls on Group VI to folio., the lad of1lme-Wamu aDd VIaCOII1 by encling
the UD1'elISOIIable ftfusti to sell JOUrptqermming to-the Coop.
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July 12. 1995

Mr.John F. Cooke
Pftridmt
The Disney Channel
3800 W. Alameda AWftue
Bud.Jak. CA 91505

We'-'= hem iDfocuaed dDt your eaaapauy rnnrtmaes to daly the ptClIlU"ming ofThe
Dtmer Ch'nnel to cbeNtlIioNl CableTeLevisioIL Coopeadft. apqam~
pKJP bIlDlllClbleQPe'''' DuriDrdleSeaale'sccasideation ciS. 6SZ, bodJ. Tune
Wamcr uad V'ao:m decid.c:d to c:xa:ub: COIJ.tlKD with the Coop.

In IiIIatofdUs,~ th....... lOU would be iDtaested in the endc-d adele Ibout small
O[kia.....• com:IDuecIdtmh';P";' III tlO~all prqpm JUPPIieG~ their Pft3IIP'm ing
.-nNe to IDe CocIp. Onw.Jf~ ill 370 member0' iiDlAlllies.1heSmall Cable....
AIeocPlm ails 0Il1De DiIDer CI3ImeI to follow the Iradol~Wamcrand Vracom
by~ the UIUeIIO"abIe rebJSIl to.u. your JmJIDmming to the Coop.
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Small Cable BusinessAssociatiou.
do~""'MaIIIF

79015 .I~ SIIiIIO M ..CA9431I
(510)~ fAXClIO)<l&96'17

July 12, 1995

Mr. 5tI:vat M.. Bomstein
Plaident
ESPN, Inc.
ESPNPIaza
BriIlol, cr06010

We bavre heeD. iDfoaDed that~ (lOG""" cnarima to denyme Pl'QICIIDIDiDg ofESPN
aDd ESPNZ 10~NaQcml CAbleT Coo,c"dfe. a pquau JNI' h.inggroup (or
SIDaIlalbleopearoa. DuriDctheScaaR'.CODIIdea.rfoD. o£s. 652, boc:h Tsme-Wamecand
VIIICOal decided to ........COUCDdS wiIh the CoqJ.

fa 1fIIat tLdaiI. we chol ,.would be~ ill dae .........., aOde.&out...n
••-,' COGdDged ID haveall I""'.,.m .uppIira-a their PJUlDmmia,
.......10 tbeCoop. On beWf«..310. ...cc.pa,.... tbeSlDllllCable Business
Awl· i«.GIlls OIl esPN.1Dc. '0 fcIbr theIe.loCTJ.IIleoWa:m« aDdVacom by etUlmg
dac 1IDt'aSO' 'able Rlus.l to tell your PI'cnmmini' to the Coop.

Sina:rdy,

~#~
Darii D.1CiDIer - /
Chaiman
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July 12. 1995

Me.~dobs Damzts
Plesidau
Arcs&.~t Netwolk
Z35 Eo .Stb Stxur. 101h Floor
NewYOlk, NY 10017

We have beal iDfomaed that your c:ompatl' COIlIiDues to deuy the pt'CIIIUI.IDiDg ofArts &.
EuteJta1nmem to the Nariobal CaWtT.....Coupaarivoe. & pl'OIQDl pon:hasing group
foe...cable QI68kIa eu.u..IbeSelwe', eonsidearion ofS. 6SZ. bothT~Wamer
md V1acom deddcd to~<'.OUbaJS1rirh the Q>op.

In IiPt~1hts.we....youwould be illra'" in 1be adOICld.odeabout I1Da1l
ope'IlOa' C""''1:im'8f ddw..ejn.... to baftlll"-'1'" tuppIieD IDIb thtirPlOFU'ming

available CD dleCocp. OIl w.tfoi iD 370k.b«~ thcs-B Cable Business
AIIoc:illdoa aDa CIIl1he Am &. ...."1•...,Netwod: to follow the lad tiTime-Wamer
aDd ViacombrmdiDc~~e uias.I to'& your Pl'OIqnllDing to the Coop.
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July II. 1995

Mr. nou,Ia5 W. McCormick
Praidcnt
Lifedme EnrerajnJ1Ml!DtSerrices
309 W. -19th Sa=. I1ds. ROO('
New YOlk. NY 10019

We bawe bcea. iDfoaaecl daat your tuCiIpIIlf cantim.. todear the Pl'OI"'mming of
UfieIime 10 the NakJaal CalMT--...CoopJalHc. a prqp:am purch...1lOUP foe
small cable opea... I>urlD« dle Sena~'sCODSiclcaIion ofS. 652, both Tlme-Wamer and
VDCObl decided to exa:ute contrael! with the CoqJ.

fA liPtofcbiI. we tbo-.t?OU~ be tIlm c..... ill the eacIoMd at.icle about small
op«atlOd' CCXltiD:•.d cWrnniNJ:ioD CO haft allprqamsuppIiea make their p1qp2mming
available to the Coop. Onbtbalfof ib no 1Df"IJ'IberCOIIIPU'ies. the Small Cable Business
~ calls OIl Li£«imr to faIbr the lradofT~Wametmel V'liICOm by ending the
'IDrasontble tefual to .nyour PIqpI'Danm, to 1he Co-op.

omc.s..EaclIIMa-nIM..-n
Oavill o. KiaIey.o..,_ •SWI SeIde. 1IkT0..;.- • LJIIIlU1.~ s.ra.-,..~ FriclSIM/I. TrnJSfl~r' EIIca 8et&sIe • IkA Hoob • Tom Liadet
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Jul,. 12, 1995

Ms. K2y Koplovin
Ptesident
USANetwoIk
1230 AW!I.lue«the Americas. 18th Floor
New YOlk. NY 10019

¥J 'Hit;" "II)

Small Cable Business Association
r:Iv lCiIIlIcy SiaIpIoa Asrori..

7901 ScaacridfJIc DIM SlIilIt~ PbADcaL CA 9C,"
fboac (SIO)~ FAX (510) 463-9Q7

We have been informed that yourWIJ4'GlY COIltiDuc:s to daly the propramjng ofUSA
Ndwcxk to the Naricaal c.Ye Televisioa Coopeadve, • pqam.pmdvasincPIP for
small ClIbIe OIICI:IIDII. Dudaa1beS__l. coasidullion ofS. 652, bod\ TiJDe..Wamet and
Vacom dedded to e.IIeCUte COGfI'X'5 wiIh the Co-op.

In If,ht ofdUr. we d:aoutbt Y'OU 1ftddIx: iDIIe:c-.d in the cndo-l utide about small
opaators' COIltiuual dcucndnariQn to have all pt\4UIIl supplias mUe...ptqpammjn,

awilable to the Coop. OR behalfof iD no IJM'ftIber compaDies, the Small Cable Businc:ss
Association calls 00. USA N«woIk to follow the lad ofTIUlC-Wamer and V"laCOm by
endbtc me UDJ"WODabie RfusaI to.n your pIOIAmming to the Co-op.

omc.n"~a-1l~
o...i4 D. IOllIey. C/tai_" • Sr- SeIrle. K«c__ •Lyaeae J. SiIapIolL$«-.ry •s-Friedm.aa. T--.w,. El/Cf1 Bel•• Ben Jolooks • Tom Liftdec'
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}4I()g W.9SdlS1teet
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:Re: ~MaRc~
~
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IJUt 281995

As~ tis'" cntfan ia "lIIIi&&thc $1...made cnD1 by FADda teadcr eX
<ftDp W toYCU.:J9ar!fq, 19951DOiCiCwidll4s. IAaderiD.:DaDa. 'Th8t ntemear
1ftI thIc CouMq~ T••i:lica, _ 6:l _ -..s to __ the .1atIa) 1, 19&9
Atft6Ite I.kcasiJaAi.n:mutdNaIiaDII C:ilIeT--.aCocIcadve, IDe. -- that
8jlWIIII*a apiRs ~ Do: ember 31,. D9S.. uar clid it iataIcf 'to eats' iDto a .-..r or
npJa<us~ wirlL NCIC Rlati1Jg to &tt:JJadcm of the CamSIy :tdIa*
Tde9isicmproJiarh~byor~NCIC d.ertbllc'f::lte.
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